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Talking Points on Proposition 57 and 58

January 29, 2004

What Propositions 57 and 58 will do:

· Proposition 57 is a one-time bond of 15 billion dollars. The one-time bond will be used to refinance past deficits at a time when interest rates are very low.  

· Proposition 58 is a spending limit designed to prevent us being in a similar fiscal mess in the future. It will prohibit future borrowing to finance state budget deficits.

· Proposition 58 creates a rainy day savings account that will be used to pay off the bonds early and build a cushion for future economic downturns. 

· Both Propositions 57 and 58 must pass for either to take effect.

Why CTA supports 57 and 58

· CTA’s support for Propositions 57 and 58 is based on a hard and realistic look at the state budget.

· Passing a $15 billion bond to pay off the state’s debt is not something we would probably support in normal times.  However, we’re not living in normal times.

· If these initiatives do not pass, and the state must face cutting another $15 billion from the budget, the Governor and the Legislature will be forced to look at making additional cuts to education, and the $2 billion increase for education that’s part of that budget agreement will be gone.

· There’s no perfect solution to this problem.  But the alternatives to NOT passing the Economic Recovery Bond and the Balanced Budget Act are unacceptable.  There is no way to avoid drastic cuts to all state services, including education, health care, and local police and firefighting without passing the bond and the spending limit.

· The Legislature recognized these realities when they agreed to place Propositions 57 and 58 on the ballot.  We must also recognize them and ask our members and the public to vote “yes” on both.

